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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this announcement.

CHINA GRAPHENE GROUP LIMITED
中國烯谷集團有限公司

(Incorporated in Bermuda with limited liability)
(Stock Code: 63)

INSIDE INFORMATION

This announcement is made by China Graphene Group Limited (the “Company”, together with its 
subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on the 
Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information Provisions (as 
defined in the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of 
the Laws of Hong Kong).

Reference is made to the announcement of the Company dated 27 December 2018 (the “Previous 
Announcement”) in relation to the appointment of Receivers (the “Receivership”) in respect of 
2,112,395,735 shares (representing approximately 74.93% of the entire issued share capital of the 
Company) held by HGIGL in the Company (the “Shares”). Unless otherwise defined, capitalised 
terms used in this announcement shall have the same meanings as those specified in the Previous 
Announcement.

Subsequent to the Previous Announcement, the Company became aware that a winding-up petition was 

made against HGIGL by 吉林省國信興業投資集團有限公司 (the “Petitioner”) in the High Court of 
Hong Kong on 10 December 2018 (the “Petition”) on the ground that HGIGL is indebted towards the 
Petitioner a debt of HK$170,000,000. Based on the information available to the Group, the Petitioner is 
indirectly owned as to approximately 98% by Mr. Li Feng Mao (the chairman, non-executive director 
and the ultimate controlling shareholder of the Company).
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The Company is not in the position to ascertain the validity of the Petition and the Receivership and 
the outcome thereof. Nevertheless, given that HGIGL is a controlling shareholder of the Company, the 
Petition and the Receivership may result in the sale of the Shares to other third-party purchasers, which 
in turn may trigger a mandatory general offer under the Hong Kong Code on Takeovers and Mergers and 
hence a change of controlling shareholder of the Company should any purchaser(s) acquire 30% or more 
of the voting rights of the Company.

The Company is now in the course of taking legal advice on the matters mentioned above in order to 
assess its legal positions. The Company is also in the course of enquiring the relevant parties involved in 
the Receivership and Petition or the solicitors acting for them the latest status of the same. Up to the date 
of this announcement, no significant information has been received by the Company so far.

The Company would also like to provide the following updates:

(a) due to the Receivership and Petition, they, in turn, affected the status of existing banking facility of 
the Company. The Company has obtained a banking facility of HK$200 million with a commercial 
bank since August 2016 which has been renewed for another two years in August 2018. The said 
banking facility has been fully drawn down. As disclosed in the announcement of the Company 
dated 12 August 2016, as one of the undertakings required by the bank, all the shares of the 
Company shall remain listed on The Stock Exchange of Hong Kong Limited and Mr. Li Feng Mao 
(the sole shareholder of HGIGL, who is also the chairman, non-executive director and the ultimate 
controlling shareholder of the Company) shall hold, directly or indirectly, over 50% of the entire 
issued share capital of the Company during the facility period. Any breach of the undertaking 
described above may constitute an event of default, and all amounts due or owing by the Company 
to the bank (including principal and interest accrued thereon) shall become immediately due 
and payable by the Company. Given the trading halt of the Company and its potential change of 
controlling shareholder, a credit review is currently being conducted by the bank (i.e. as the lender) 
in respect of the Company’s existing banking facilities. As at the date of this announcement, the 
bank has not yet notified the Company the results of such review. If the bank refuses to grant 
any waiver on the default and the Company fails to repay all outstanding principal and interest 
immediately, the bank may enforce the security by selling the 30 units of investment properties of 
the Company mortgaged to the bank. As at 31 December 2018, the market value of the said 30 units 
of investment properties in existing state amounted to approximately HK$369.2 million. Taking 
into account the fact that the said 30 units of investment properties are the major operating assets 
of the Group and are the major source of income of the Group, enforcement of the security by the 
bank may result in insufficiency in the level of operation as required under Rule 13.24 of the Listing 
Rules;
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(b) in light of the recent financial difficulties of HGIGL which in turn has an adverse impact on the 
Company to obtain funding (whether by way of financial assistance from HGIGL, bank loans, 
debt financing or other equity fund raising activities) to support its business segment in Japan, the 
Company has decided to temporarily suspend its business in Japan, which is at its testing stage 
before full operation. The continuation of business in Japan depends on, inter alia, the Company’s 
ability to continually provides financial support to the business in Japan, including (i) capital 
investment to complete the graphene production line; and (ii) working capital. As at the date of 
this announcement, the Company still need an additional fund of JPY300 million (approximately 
HK$21.33 million) to acquire general equipment, design, set up and testing of the production line, 
hiring of workers and technicians to bring the production line into production stage. The Company 
also requires an additional fund of approximately JPY50 million (approximately HK$3.51 million) 
to support its business in Japan. Due to the aforesaid, the local management in Japan has proposed 
the board of directors of the Company, a temporary suspension of business in Japan. After careful 
consideration, the board have accepted the proposal. The Board would like to draw the attention of 
the public that the auditors of the Company may take the view that full or partial impairment may be 
needed as a result of such suspension which in turn may adversely affect the financial results of the 
Company for the financial year ended 31 December 2018;

(c) pursuant to a court judgement issued on 10 October 2018 regarding a claim made against the 
Company in relation to a residential flat it sold in December 2010, the Company was ordered to 
return the net purchase price of HK$9,669,000 it received for the said flat back to the purchaser (the 
“Judgment Amount”) and the legal and beneficial title of the said flat has been transferred back 
from the purchaser to the Company. The Judgement Amount has been settled on 11 January 2019 
and completion has taken place on 25 January 2019;

(d) Super Homes Ltd., one of the wholly-owned subsidiaries of the Company, has received an enquiry 
letter from the Inland Revenue Department of Hong Kong (the “IRD”) in early February 2019 
regarding the taxability of the gain from the revaluation of the investment properties of the Group. In 
the event that the IRD assesses the gain as taxable income, the Group will be liable for additional tax 
liabilities, which is estimated to be up to HK$20 million. The Company is now seeking advice from 
its tax consultant in addressing the queries of the IRD in this regard;

(e) the management is now actively looking for source of financing to improve the financial situations 
of the Company. In this connection, the Company intends to sell some of its investment properties. 
Since all investment properties have been mortgaged to the bank, the consent of the bank is needed 
for the sale. As at the date of this announcement, the Company has not yet obtained such consent;

(f) the Company would like to stress that, even the bank consents to the sale of investment properties, 
the bank may require the proceeds to be used for repayment of the outstanding principal and interest 
under the bank facilities or such other purpose as specified by the bank. Under such circumstances, 
the financial difficulty of the Company may not be resolved through the sale of investment 
properties;

(g) the Company understands from HGIGL that it is now actively looking for source of financing to 
resolve its financial difficulties.
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Despite the above, the Company would like to stress that its business and operations in Hong Kong 
remain normal. Nevertheless, in the event that:

(a) the bank refuses to grant any waiver on the default and declare the loan facilities advanced to the 
Company and its subsidiaries immediately due and repayable, it may enforce the security and sell the 
investment properties currently owned by the Company and/or the Company is unable to resume its 
business in Japan, and/or formulate and implement any new and sustainable business, the Company 
may fail to comply with Rule 13.24 of the Listing Rules, which stipulates that the Company shall 
carry out a sufficient level of operations; or have tangible assets of sufficient value and/or intangible 
assets for which a sufficient potential value can be demonstrated to the Stock Exchange to warrant 
the continued listing of the Shares; and/or

(b) the Company fails to implement its plan to sell its investment properties and utilize the proceeds of 
sale thereof, or otherwise obtain a new source of financing; it will not be able to resolve its financial 
difficulties,

and under any one of such circumstances above, there may be a risk that trading in the shares of 
the Company may be suspended again. The Board recommends that investors to exercise caution 
when dealing in the securities of the Company.

Further announcement will be made by the Company if there is any update on the above matters.

At the request of the Company, trading in the shares of the Company on the Stock Exchange was halted 
with effect from 11:01 a.m. on 31 December 2018 and will resume trading effect from 9:00 a.m. on 21 
February 2019.

By order of the Board of
China Graphene Group Limited

Zhou Chen
Executive Director

Hong Kong, 20 February 2019

As at the date of this announcement, the Board comprises Mr. Chen Meng and Mr. Zhou Chen as 
executive Directors; Mr. Li Feng Mao as non-executive Director; and Mr. Wang Song Ling as 
independent non-executive Director.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MElleHK-Medium
    /MElleHKS-Medium
    /MGentleHK-Light
    /MGentleHKS-Light
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYuenHK-Light
    /MYuenHK-Medium
    /MYuenHK-SemiBold
    /MYuenHK-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHK-Medium
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 2400
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 2400
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b57fa65bc00200027006c006f0052006500730027005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


